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Abstract 
Japanese economics started with importing modern economics from the Western world around the end of the 
Tokugawa penod. Nobuyuki Okuma (1893-1977) was one of the few Japanese economists who made an original 
contribution to economic theory before the end of World War II. The purpose of this paper is to reconsider the 
characteristic of his political economy in the history of Japanese economics and point out its significance and limit 
Okuma made much of watching the economic reality and studying classical books on economics. He made two 
contributions to economic theory. One is the principle of allocation. Allocation is the essential action for 
consumption and production. He distinguished clearly the concept of allocation from that of distribution and 
synthesized labor theory and utility theory of value. And he aimed to expand this principle to life area and national 
policy. 
The other contribution is the theory of life-reproduction. He thought the ultimate object of economic action 1s 
to maintain or「eproduce life. Modern economics is lacking in this thought. For example, production means 
producing not human beings but goods in the terms of economics. Okuma's contributions are significant. We 
have to inherit what he left for economics 
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